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Should Rich People Pay More Taxes? 

There is a heated debate currently in the United States and other parts of the world 

concerning the amount of taxes that the wealthy in society should contribute. While one side of 

the debate argues that the rich should pay more to sustain the economy because they can easily 

raise money, opponents maintain that taxing the rich more would be a counterproductive move 

and it holds the risk of worsening most of the challenges that it is designed to solve. 

Nevertheless, the rich should not be taxed more because it is a disincentive for hard work, it 

would threaten meaningful economic development, and it will generate social divisions among 

different classes of society.  

First, heightening the tax rates for the rich would be a disincentive for citizens and 

corporations to make their money using legal methods. Society needs to value people’s 

commitment to their work instead of asking the rich to pay more taxes (Doerrenberg & Peichl, 

2013). When hardworking and talented individuals are taxed more, they may relocate to other 

countries that have lower taxes (Young & Varner, 2011). Overtaxing the rich would mean that 

the government is punishing such people for working to increase their financial pockets (Scheve 

& Stasavage, 2016). In a free society, all citizens have an equal opportunity to make wealth. 

Even in cases where wealth was inherited, someone had to work hard at one point to accrue that 

wealth. Therefore, it is imperative that the work that people spend their time doing should be 

valued instead of being demoralized through heightened taxation. 

Second, reducing the taxes for the rich and businesses generates positive outcomes for the 

economy. Studies have shown that on numerous occasions when the taxes that the government 

imposes on corporations and the wealthy are cut down, the overall revenue for the country 
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increases significantly. On the contrary, when the charges are raised, businesses will change their 

investments, tax and spending behaviors in their effort to develop ways of reducing their tax 

expenses (Scheve & Stasavage, 2016). This would generally result in reductions in revenue that 

the government collects. Increasing taxes for the wealthy inevitably leads to a decrease in the 

rate of investment (Young & Varner, 2011). With less investment, unemployment goes up 

leading to adverse economic consequences. Therefore, to avoid tax evasion and other harmful 

creative accounting practices, all members of society and businesses would be taxed equally and 

fairly. 

Third, hiking taxes for wealthy people and corporations creates social divisions and 

tensions in a country. The rich will feel that their constitutional rights to equality before the law 

are violated and they would be resentful against the government. Notably, when the taxes for the 

rich is increased, there would be social divisions, and there would be a class war (Doerrenberg & 

Peichl, 2013). The middle and low class of society will start resenting the wealthy, and the latter 

will dislike the former in turn since they will acrimonious of the fact that they pay an increasing 

percentage of the tax bill. 

Overall, it is unrealistic to blame individuals who are rich are punishing them by asking 

them to pay more taxes. Because all people constitute a country, they must pay the same taxes to 

sustain the system. The burden cannot be transferred to a few individuals who earned their 

money using the right channels. All people should be reminded that they have to work hard 

instead of waiting for tax reductions or benefits from those who worked for their money. If the 

government takes from the rich and gives it to the poor, the best it will be doing is discouraging 

its citizens from working hard. 
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